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June 21, 2016
The Honorable Mayor, Members of the City Council, and Residents of the City of Burien

We are pleased to submit the Comprehensive Annual Financial Report (CAFR) of the City of Burien,
prepared in accordance with generally accepted accounting principles, for the year ended December 31,
2015. The purpose of the report is to provide residents, investors, grantor agencies and other interested
parties with reliable financial information about the City.

l. INTRODUCTION TO THE COMPREHENSIVE ANNUAL FINANCIAL REPORT

The Comprehensive Annual Financial Report includes all City of Burien operations and activities for which
the City is financially accountable. Financial accountability is defined as appointment by the City of a voting
majority of another organization’s governing body and either the ability to impose its will on the other
organization, or the potential for the other organization to provide specific financial benefits to or impose
financial burdens on the City.

All of the funds in this report pertain to the operations of the City of Burien. The City is also financially
accountable for the Burien Transportation Benefit District’s financial statements. The district’s financial
operations are accounted for in a special revenue fund. This blending of financial information is included
in the Fund Financial Statements and Schedules section of this report.

Generally Accepted Accounting Principles (GAAP) requires that management provide a narrative
introduction, overview, and analysis to accompany the basic financial statements in the form of
Management’s Discussion and Analysis (MD&A). This letter of transmittal is designed to complement the
MD&A and should be read in conjunction with it. The City of Burien’s MD&A can be found immediately
following the independent auditor’s report.

Responsibility for the accuracy of the data presented and the completeness and fairness of the
presentation, including disclosures, rest with City Management and the City’s Finance Department. The
City maintains a system of internal accounting controls to provide reasonable assurance that assets are
safeguarded against loss or unauthorized use and that financial records can be relied upon to produce
financial statements in accordance with generally accepted accounting principles.

Il. THE CITY OF BURIEN AND ITS SERVICES TO THE PUBLIC

The City of Burien was incorporated as a non-charter code city on February 28, 1993, with a Council-
Manager form of government. The City is governed by an elected council of seven members, with one of
the members elected by the others to serve as Mayor for a two-year term. All seven City Council positions
stood for election upon incorporation in 1993 for staggered two and four-year terms. After 1995, all terms
are for a period of four years, allowing for both continuity and staggered elections.
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The following City services are provided to the public, either directly or through contracts with other
governmental agencies and outside vendors:

Executive Services are provided by the City Manager who is responsible for administering policies and
programs established by the City Council, maintaining the official records of the City including meeting
minutes, contracts, and other official business, as well as personnel administration, economic
development, community information, and directing and coordinating departmental operations.

Finance Services are provided by City staff and include budget and financial statement preparation, cash
management, contract management, and the management of Burien’s information systems.

Legal Services are provided by a combination of City staff and contract services. City staff provide legal
advice to the City Council and management in addition to representing the City in litigation matters. Public
prosecution, public defense and additional litigation assistance are provided through contracted services.

Municipal Court Services are provided through a contract with King County District Court.

Police Services are provided through a contract with the King County Sheriff’s Office.

Jail Services are provided through contracts with the South Correctional Entity (SCORE) jail, with back-up
facilities provided by the King County Department of Adult Detention.

Public Works Services are primarily provided by City staff; however, some services are contracted. Public
Works services include engineering, street maintenance, and surface water management.

Planning and Community Development Services are provided by City staff and include current and long-
range planning and the issuance of planning and building permits.

Parks, Recreation and Cultural Services are provided by City staff and include recreation, arts programs
and senior center operations. Parks maintenance services are provided by a combination of City staff and
contract services.

Library Services are provided by the King County Library District.

Fire Services are provided by King County Fire District No. 2, which contracts with North Highline Fire
District for services in the northern section of the City. The City annexed to the Fire District in 1997.

Water and Sewer Services are provided by various special purpose districts within the City.

The following schedule includes the major contracts with other governmental agencies and the 2015
expenditures reported in the financial statements relating to those entities:

e King County Sheriff’s Office (police services) $10,566,033
o Jail Services with the South Correctional Entity (SCORE) and King County

Department of Adult Detention 652,508

e King County District Court 443,957

e King County Public Works Department (street & signal maintenance) 257,044

e King County Surface Water Management Division 55,255

Total 2015 major contracts with other governmental agencies $11,974,797
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M. ECONOMIC CONDITIONS AND OUTLOOK
Local Economy

The City of Burien, located in southwest King County, is bordered by Puget Sound on the west, SeaTac on
the east, Seattle and unincorporated King County on the north, and Normandy Park on the south. The City
is characterized by well-established residential neighborhoods and a central downtown business district.

The predominant character of the City is a residential suburb providing a diverse range of residential
opportunities for people who are employed in the regional economy throughout King County. The City is
also a significant commercial center, serving both a regional market in some sectors, such as automobile
sales, and a sub-regional commercial center serving adjacent areas of White Center and the cities of
SeaTac, Normandy Park, and Des Moines.

While historically the regional economy of Puget Sound has been dominated by the Boeing Company,
there has been substantial diversification over the last several years. Other industries such as computer
software (Microsoft Corporation is at the forefront), internet retail (Amazon and Expedia) and wireless
communications (T-Mobile) now have corporate headquarters in the region. The diversification also
includes increased activity in international trade through the Port of Seattle and growth in international
trade related services.

The business economy of the City itself is also relatively diversified. Economic activity within Burien can
best be measured in the form of revenue from taxable retail sales. The largest local economic sectors are
automotive dealers and gas stations, which comprised 29.2% of the total sales tax revenue to the City in
2015. Auto dealers serve a regional market competing with other regional auto centers. The next largest
sectors of activity reflect Burien’s role as a sub-regional commercial center serving the residents of Burien
and surrounding communities. These sectors include general merchandise, food services, miscellaneous
store retailers, food and beverage and related retail merchandise. The City has growing service centers
spurred by medical and related services centered around the CHI Franciscan Health - Highline Medical
Center. The City also has significant employment in education as it houses the Highline Public Schools
administrative offices.

Future Economic Outlook

With the substantial increase in Burien’s 2015 assessed valuation and sales growth, it appears that the
City’s economy has recovered from the recession. Burien also anticipates growth in both international
trade and international services as State Route (SR) 509 provides direct access from Burien to the City of
Seattle and the Port of Seattle and its supporting industrial areas in south Seattle. State Route 518
provides direct access from Burien to Seattle-Tacoma International Airport and the developing industrial
area in the Green River Valley to the east.

The City continues to actively work with the Port of Seattle to redevelop the North East Redevelopment
Area (NERA), which was blighted by construction of the third runway. The City has a prospective buyer for
the two adjoining parcels of land that were purchased with the 2013 line of credit. Those parcels will be
redeveloped and provide approximately 200 jobs for local residents. Additionally, the State appropriated
funding for construction of the SR-518/Des Moines Memorial Drive eastbound off-ramp. The City also
completed a sustainable storm water project in this area and in conjunction with the Port of Seattle, was
awarded $5 million by the Federal Aviation Administration to further redevelop the area.
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The Burien Town Square development continues to move forward as a couple of more tenants signed
contracts to occupy the ground floor retail spaces. Construction of two apartment complexes, one upscale
and one senior living, began on two of the remaining parcels.

V. MAJOR INITIATIVES
Achievements for 2015 include the following:

e Secured funding for construction of the eastbound off ramp for the SR-518/Des Moines Memorial
Drive interchange project.

o Completed the first Slurry Seal Project as an alternative means of maintaining transportation
infrastructure at a lower cost.

e Continued design of the 4™ Avenue/148™ Street intersection.

e Completed construction of a sustainable stormwater project in the North East Redevelopment
Area.

e Entered into a Purchase and Sale Agreement for the two parcels of land purchased in the North
East Redevelopment Area in 2013 and 2014.

o Completed construction of the Seahurst Park North Shoreline Beach Restoration Project in
partnership with the Army Corps of Engineers.

e Completed the 2015 state-mandated Comprehensive Plan update, including SEPA (State
Environmental Policy Act) compliance.

e Completed Critical Areas Ordinance update.

e With support from the business community, adopted an increase in the Business and Occupation
Tax to implement the key economic development priorities adopted in 2014.

e Began construction of an Off-leash Dog Park.

¢ In conjunction with the Port of Seattle, received $5 million award from the Federal Aviation
Administration for a pilot program in the North East Redevelopment Area.

e Began construction of Town Square Phases 2 and 3.

o Worked with the Port of Seattle to advocate for Sound Transit high capacity transit service (light
rail transit and bus rapid transit) connecting Burien to the east and north.

e Increased Human Services funding allocation from 1% to 1.25% to address homelessness.

e Set aside and adopted policies for a $2 million capital partnership reserve to address the City’s
facility infrastructure needs.

o Identified Community Outreach priorities and began implementation of strategies such as the
quarterly publication of the Burien Magazine and increased social media usage.

e Upgraded desktop and server software to Office 2013 and Exchange 2013.

e Implemented a 4/10 patrol schedule to achieve better response and financial efficiencies.
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o Utilized Community Development Block Grant funding to replace the playground equipment at
Dottie Harper Park.

e Conducted city-wide customer service training.
Initiatives for 2016 include the following:

e Continue to advance development of the North East Redevelopment Area (NERA), including
finalizing the sale of the two parcels purchased by the City in 2013 and 2014.

e Develop and adopt a Strategic Plan to guide the City through 2020.
e Begin development of the 1%t Avenue Corridor Plan.

o Partner with the Port of Seattle to implement the FAA-funded pilot program in the North East
Redevelopment Area.

e Complete design of the 4" Avenue/148™ Street intersection.

e Continue implementation of Community Outreach and Engagement Strategies including a
website re-design and conducting a storefront studio for the Downtown Mobility Study.

e Advance key economic development priorities including a Downtown Mobility Study, a Parking
Study and Branding.

e Seek partnerships to leverage the Capital Partnership Reserve to achieve operational and capital
project goals.

e Pursue new revenue sources to address increased public safety and infrastructure needs.

o Issue a Request for Proposal and secure a vendor for replacing the financial software system in
2017.

e Conduct a LEAN process for permitting. Issue a Request for Proposal to replace the permitting
software.

o Complete the Shoreline Master Program update.

o Complete the Low Impact Development code review and adopt changes.
o Complete construction of the Off-leash Dog Park.

e Continue customer service training in select departments.

e Conduct the 2016 compensation and benefit study.

e Adopt and implement the 2015 construction and electrical codes.

e Pursue formation of a Youth Council to engage teens.

¢ Continue to advocate for inclusion of high capacity transit service connecting Burien to SeaTac
Airport and regional destinations in the list of projects for the Sound Transit 3 ballot.

o Refinance the 2006 General Obligation Bonds to achieve savings due to low interest rates.
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V. CERTIFICATE OF ACHIEVEMENT

The Government Finance Officers Association of the United States and Canada (GFOA) awarded a
Certificate of Achievement for Excellence in Financial Reporting to the City of Burien for its Comprehensive
Annual Financial Report for the fiscal year ended December 31, 2014. This was the nineteenth consecutive
year that the City achieved this prestigious award. In order to be awarded a Certificate of Achievement, a
government must publish an easily readable and efficiently organized Comprehensive Annual Financial
Report. This report must satisfy both generally accepted accounting principles and applicable legal
requirements.

A Certificate of Achievement is valid for a period of one year only. We believe that our current
Comprehensive Annual Financial Report continues to meet the Certificate of Achievement Program’s
requirements and we are submitting it to the GFOA to determine its eligibility for another certificate.

VI. ACKNOWLEDGMENTS

The preparation of this report on a timely basis could not be accomplished without the efficient and
dedicated service of the entire Finance Department, in particular, Patti Rader, the City’s Finance Manager.
We wish to express our appreciation to all other City personnel for their assistance and cooperation during
the year. We also wish to thank the City Council whose interest in, and support of, the financial affairs of
the City have significantly contributed to quality financial services. The assistance of the State Auditor’s
Office during the preparation of our Comprehensive Annual Financial Report is greatly appreciated.

Respectfully submitted,
Kim Krause,
Finance Director

Introduction, 1-6



Government Finance Officers Association

Certificate of

Achievement
for Excellence
in Financial
Reporting

Presented to

City of Burien
Washington

For its Comprehensive Annual
Financial Report
for the Fiscal Year Ended

December 31, 2014

{2 e A
&7 2 )
Executive Director/CEO




2015 Comprehensive Annual Financial Report

2015 City Councilmembers

Lucy Krakowiak, Mayor
Nancy Tosta, Deputy Mayor
Stephen Armstrong

Lauren Berkowitz

Bob Edgar

Gerald Robison

Debi Wagner

2016 City Councilmembers

Lucy Krakowiak, Mayor
Bob Edgar, Deputy Mayor
Stephen Armstrong
Austin Bell

Lauren Berkowitz

Nancy Tosta

Debi Wagner

City Manager
Finance Director

Public Works Director

ELECTED CITY OFFICIALS

CITY ADMINISTRATION

Community Development Director

Interim Parks, Recreation and Cultural Services Director

Chief of Police

City Attorney

City of Burien, Washington

Term Ending
December 2015

December 2017
December 2017
December 2017
December 2015
December 2015
December 2017

Term Ending
December 2019

December 2019
December 2017
December 2019
December 2017
December 2017
December 2017

Kamuron Gurol
Kim Krause
Maiya Andrews
Chip Davis
Steve Roemer
Scott Kimerer

Soojin Kim

Introduction, 1-8



2015 Comprehensive Annual Financial Report City of Burien, Washington

City of Burien, Washington
Organizational Chart

)

Citizens of
Burien

~—_————

CEE——
City Council
~————o
 EE——

City Manager

~———

) ) Parks,
| Police Services * | Recreation, and
! ! Cultural Services

Community

Development Finance Public Works Legal Services

* Contracted Services

Introduction, 1-9






2015 Comprehensive Annual Financial Report City of Burien, Washington

MANAGEMENT’S
DISCUSSION AND ANALYSIS

This Management Discussion and Analysis (MD&A) is intended to be an easily read analysis of the City of Burien’s
financial activities based on currently known facts, decisions or conditions. This analysis focuses on current year
activities and should be read in conjunction with the Transmittal Letter (beginning on page 1-1), the financial
statements and notes to the financial statements that follow this analysis.

FINANCIAL HIGHLIGHTS

In the last ten years, total net position has increased by an average of $5.34 million per year. The trend continues
this year with an increase of $10.7 million. The City’s total assets and deferred outflows of resources exceeded its
total liabilities and deferred inflows of resources at the close of the most recent fiscal year by $134.2 million. Of
this amount, $107.8 million is net invested in capital assets and the remaining $26.3 million is available for capital
projects, debt service and funding the government’s ongoing activities and obligations.

Government activities net position increased by $10.2 million and business-type activities increased by $.5 million.
The increase in government activities is primarily the result of a prior period adjustment to correct over-stated
accumulated depreciation. The increase is offset by a change in accounting principle to recognize pension liabilities
as required per Government Accounting Standards Board Statement No. 68. The business-type activities increase
reflects the addition of a grant-funded capital improvement project, the North East Redevelopment Area, to
construction work-in-progress.

Atyear-end December 31, 2015, the City of Burien’s governmental funds reported a combined ending fund balance
of $21.9 million, an increase of $4.0 million compared to the prior year. Of this increase, $1.6 is for transportation
capital improvement projects that were not complete at the end of 2015. Of the remaining increase, $1.4 million
reflects revenues that exceeded expectations including growth in sales taxes ($225,000), real estate excise taxes
($195,000), other taxes ($180,000), license and permits ($360,000), charges for services ($230,000), fines and
forfeitures ($10,000) and other miscellaneous ($185,000). The balance of $1 million is the result of expenditure
savings due to unspent budgets in the general government, public safety, transportation and economic
environment functions.

At the end of the current fiscal year, unassigned fund balance in the General Fund is $11.8 million, or 47.1% of total
current year General Fund revenues. This is an increase of $3.1 million from the $8.7 million in unassigned General
Fund fund balance at the end of 2014. The increase in available fund balance is predominantly due to revenues
exceeding expectations and expenditure savings as compared to the adopted budget. It is anticipated that up to
$1 million of the ending balance will be spent in 2016 to complete work plan programs that were not concluded at
the end of 2015. The City is currently developing a strategic plan and envisions that some of the fund balance will
be appropriated in 2017-18 to implement adopted goals. With the adoption of the 2015-16 Biennial Budget, the
City Council approved achieving the General Fund minimum fund balance goal of 20% in a two-step process. With
the 2015-16 biennium, a minimum fund balance goal of 17.5% was adopted and achieved. There is also sufficient
funding to achieve the 20% goal in the 2017-18 biennium. The $11.8 million ending fund balance exceeds the
financial policy requirement of 17.5% of ongoing revenues by approximately $7.4 million, of which $2 million is set
aside for a capital partnership reserve to communicate Burien’s interest in working with public agencies such as
the Highline School District and neighboring cities to address common needs and opportunities. The remaining
balance is available to fund future capital programs, future operations and withstand economic downturns.

REPORT LAYOUT

The Government-wide financial statements are designed to provide readers with a broad overview of the City of
Burien’s finances in a manner similar to a private sector business. Besides the Management’s Discussion and

Management’s Discussion and Analysis, 3-1
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Analysis (MD&A), the report consists of government-wide statements, fund financial statements, notes to the
financial statements, combining schedules of non-major funds and supplementary information. The first several
statements are highly condensed and present a government-wide view of the City’s finances. Within this view, all
City operations are categorized and reported as either governmental or business-type activities. Governmental
activities include basic services such as public safety, transportation, economic development, culture and
recreation, community development and general government administration. Business-type activities consist of a
surface water management system. The government-wide statements include the Statement of Net Position and
the Statement of Activities. The report also presents the detailed financial information for significant or major funds
and combines the remaining, non-major funds into one column for a single aggregated report. Individual fund data
for the non-major funds is provided in the form of combining statements elsewhere in this report. Budgetary
information is provided for governmental operating funds. The notes to the financial statements are an integral
part of this report as they provide information that aid in the understanding of the data presented in the
government-wide and fund financial statements. Finally, supplemental information related to the financial activity
of the City is provided, including the combining statements for non-major funds.

The City’s Comprehensive Annual Financial Report is prepared in accordance with Governmental Accounting
Standards Board (GASB) Pronouncements.

STATEMENT OF NET POSITION

The focus of the Statement of Net Position is to present the difference between the City of Burien’s total assets
and deferred outflows of resources and the total liabilities and deferred inflows of resources with the difference
reported as the City’s net position. Over time, increases or decreases in net position may serve as a useful indicator
of whether the financial position of the City of Burien is improving or deteriorating.

STATEMENT OF ACTIVITIES

The focus of the Statement of Activities is to present the major program costs with corresponding major resources.
To the extent a program’s cost is not recovered by grants and direct charges, it is funded from general taxes and
other resources. This Statement assists the user in determining the extent to which programs are self-supporting
and/or subsidized by general revenues.

Following the government-wide statements is a section containing fund financial statements. The City’s major
funds are presented in their own columns and the remaining funds are combined into a column titled “Other
Governmental Funds”. For each major fund, a Budgetary Comparison Statement is presented. Readers who wish
to obtain information on non-major funds can find it in the Combining Schedules of Non-major Funds and/or the
Supplemental Information-Budgetary Comparison Schedule sections of this report. Finally, completing the
document is a series of other financial and statistical schedules and the reports by the independent auditors, as
required by statute. The MD&A is intended to explain the significant changes in financial position and differences
in operations between the current and prior year.

CITY AS A WHOLE
GOVERNMENT-WIDE FINANCIAL STATEMENTS

Assets and deferred outflows of resources exceeded liabilities and deferred inflows of resources by $134.2 million
at the close of the fiscal year.

During fiscal year 2015, net position increased by $10.7 million. This increase is primarily due to a prior period
adjustment to correct over-stated accumulated depreciation. This adjustment is offset by a change in accounting
principle to recognize pension liabilities as required per Government Accounting Standards Board Statement No.
68.

Management’s Discussion and Analysis, 3-2
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City of Burien’s Net Position at Year-End

Governmental Business - Type
Activities Activities Total
2015 2014 2015 2014 2015 2014
Current and other assets $ 29,779,055 $ 25,365,255 $ 3,731,515 $ 3,049,239 $ 33,510,570 $ 28,414,494
Capital assets,
net of accumulated depreciation 125,709,510 117,387,214 11,892,895 11,634,539 137,602,405 129,021,753
Total assets 155,488,565 142,752,469 15,624,410 14,683,778 171,112,975 157,436,247
Deferred outflows of resources
Deferred amount from debt refunding 78,314 89,502 - - 78,314 89,502
Deferred outflow related to pensions 507,720 - 95,673 - 603,393 -
Total deferred outflows of resources 586,034 89,502 95,673 - 681,707 89,502
Long-term liabilities 27,484,585 30,850,585 859,358 1,033,552 28,343,943 31,884,137
Other liabilities 4,112,973 1,803,208 285,536 361,161 4,398,509 2,164,369
Net Pension Liability 3,577,943 - 674,207 - 4,252,150 -
Total liabilities 35,175,501 32,653,793 1,819,101 1,394,713 36,994,602 34,048,506
Deferred inflows of resources
Deferred inflow related to pensions 545,820 - 102,851 - 648,671
Total deferred inflows of resources 545,820 - 102,851 - 648,671
Net position:
Net investment in capital assets 96,834,728 86,914,714 10,979,556 10,638,169 107,814,284 97,552,883
Restricted 625,585 608,938 - - 625,585 608,938
Unrestricted 22,892,965 22,664,526 2,818,575 2,650,896 25,711,540 25,315,422
Total net position $120,353,278 $110,188,178 $ 13,798,131 $ 13,289,065 $134,151,409 $123,477,243

Governmental Activities

The change in total net position for 2015 is an increase of $10.2 million. This increase is primarily the result of a
prior period adjustment to correct over-stated accumulated depreciation. This correction was offset by a change
in accounting principle to recognize pension liabilities as required per Government Accounting Standards Board
Statement No. 68.

Business-type Activities

The $0.5 million increase in net position of the Surface Water Management Fund is primarily due to an increase in
construction-work-in-progress for a grant-funded project.

Management’s Discussion and Analysis, 3-3
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STATEMENT OF ACTIVITIES FOR THE YEAR ENDED DECEMBER 31, 2015:

The Statement of Activities shows a net increase in the City of Burien’s net position of $10.7 million. Below is a
summary version of the Statement of Activities.

Summary of Revenues

Governmental Business - Type
Activities Activities Total
2015 2014 2015 2014 2015 2014
Revenues:
Program revenues:
Charges for services $ 4678326 $ 4,046,183 $ 3,260,770 $ 2,868,965 7,939,096 $ 6,915,148
Operating grants & contributions 3,020,558 2,975,035 33,402 8,329 3,053,960 2,983,364
Capital grants & contributions 534,153 2,856,251 150,957 4,316,461 685,110 7,172,712
General revenues:
Property taxes 7,383,258 6,652,930 - 460 7,383,258 6,653,390
Sales and use taxes 7,965,473 7,669,549 - 7,965,473 7,669,549
Other taxes 6,741,434 6,068,759 - - 6,741,434 6,068,759
Investment interest 37,626 27,743 4,783 2,698 42,409 30,441
Gain (loss) on disposal of capital assets - 151,395 - - - 151,395
Miscellaneous 332,095 313,908 8,000 9,449 340,095 323,357

Total revenues $ 30,692,923 $ 30,761,753 $ 3,457912 $ 7,206,362 $ 34,150,835 $ 37,968,115

Summary of Expenses

Governmental Business - Type
Activities Activities Total
2015 2014 2015 2014 2015 2014
Expenses

General government $ 4444232 $ 4311613 - $ $ 4444232 $ 4311613
Judicial 443,957 349,238 - 443,957 349,238
Public safety 11,404,767 10,902,905 - 11,404,767 10,902,905
Environment services 172,845 162,654 - 172,845 162,654
Transportation 7,206,454 10,441,969 - 7,206,454 10,441,969
Economic environment 1,864,073 1,554,327 - 1,864,073 1,554,327
Social services 97,069 90,736 - 97,069 90,736
Culture and recreation 3,551,109 3,403,233 - - 3,551,109 3,403,233
Interest on long-term debt 1,014,265 1,149,080 4,740 5,189 1,019,005 1,154,269
Surface water management - - 2,221,620 2,458,283 2,221,620 2,458,283

Total expenses 30,198,771 32,365,755 2,226,360 2,463,472 32,425,131 34,829,227
Increase in net position before transfers 494,152 (1,604,002) 1,231,552 4,742,890 1,725,704 3,138,888

Transfers 23,250 590,000 (23,250) (590,000) - -

Increase in net position 517,402 (1,014,002) 1,208,302 4,152,890 1,725,704 3,138,888
Net position - January 1 110,188,178 111,218,476 13,289,065 9,480,903 123,477,243 120,699,379
Prior period adjustment 13,358,466 (16,296) - (344,728) 13,358,466 (361,024)
Change in accounting principal (3,710,768) - (699,236) (4,410,004) -
Net position - January 1, restated 119,835,876 111,202,180 12,589,829 9,136,175 132,425,705 120,338,355

Net position - December 31

$120,353,278 $110,188,178 $

13,798,131 $ 13,289,065 $134,151,408 $123,477,243

Management’s Discussion and Analysis, 3-4
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GOVERNMENTAL AND BUSINESS-TYPE ACTIVITIES
FOR FISCAL YEAR ENDING DECEMBER 31, 2015

Governmental Activities

Overall, governmental revenues decreased by $0.07 million from the prior year. This is the result of 2014 including
$2.3 million more than 2015 in capital grants and contributions, primarily for transportation projects. This decrease
is offset by across-the-board increases in tax and program revenues.

The decrease in expenditures is the result of a reduction in grant-funded transportation capital improvement
projects. This is offset by the decrease in revenue as explained above.

Business-type Activities

The substantial decrease ($3.7 million) in Surface Water Management Fund revenues in 2015 is due to the
completion of a grant-funded capital improvement project at the beginning of 2015. This reduction is partially
offset by a 12% surface water management fee increase adopted by the City Council to increase capital funding.

The reduction in expenses reflects the completion of the Hermes Mayfair Study in 2014 and using in-house crews
rather than King County for maintenance work.

FINANCIAL ANALYSIS OF GOVERNMENTAL FUNDS
Governmental Funds

The focus of the governmental funds is to provide information on near-term inflows, outflows and balances of
spendable resources. This information is useful in assessing the City’s financial requirements in the near future. In
particular, unassigned fund balance serves as a useful measure of the City’s net resources available for spending at
the end of the fiscal year. The General Fund is the only governmental fund with unassigned fund balance as other
governmental funds have their fund balances reserved for particular purposes, primarily for funding street services
or capital improvement projects.

Governmental Funds
Fund Balances

The total governmental fund balances increased $4.0 million. Of the General Fund Balance of $14.4 million, $11.8
million or 81% is unassigned. Unassigned fund balance is 47.1% of General Fund revenues. It is anticipated that up
to $1 million of the unassigned balance will be spent in 2016 to complete work program activities that were carried
over from 2015 to 2016. The City is currently developing a strategic plan and envisions that some of the fund
balance will be appropriated in 2017-18 to achieve adopted goals. The City’s financial policies state that General
Fund Fund Balance shall be a minimum of 17.5% of recurring revenues with a goal of 20% by the 2017-18 biennium.
Two million of the fund balance is assigned to the capital partnership reserve established to communicate Burien’s
interest in working with public agencies such as the Highline School District and neighboring cities to address
common needs and opportunities. The growth in fund balance is the result of revenues that exceeded expectations
and expenditures that were less than budgeted, primarily general government, economic environment,
transportation and public safety. Unassigned fund balance is available to fund future capital programs, future
operations and withstand economic downturns.

Other governmental funds accumulate reserved fund balances for designated purposes.

The Street Fund, comprised of gas tax revenues, business license fees, solid waste utility taxes and franchise fees,
is used for transportation expenses. Any excess fund balance may be transferred to the Transportation Capital
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Projects Fund for capital improvement projects. The minimum fund balance requirement is 5% of budgeted
recurring revenue. The reduction in the 2015 fund balance reflects a substantial transfer of excess fund balance to
the Transportation Capital Projects Fund.

The Debt Service Fund accumulates funds for the retirement of the City’s debt. There is no minimum fund balance
requirement and no intent to accumulate funds. The fund balance is restricted for debt service.

The Parks and General Government Capital Improvement Projects Fund is primarily funded with grants and
transfers from the General Fund or Capital Projects Reserve Fund for the completion of parks and general
government capital improvement projects. The increase in fund balance is due to a reduction in expenditures as
the Seahurst Park North Shoreline project is nearing completion. There is no minimum fund balance requirement.

The Transportation Capital Improvement Projects Fund is funded with grants and transfers from the Street Fund,
Capital Projects Reserve Fund, Public Works Reserve Fund and Surface Water Management Capital Improvement
Projects Fund. It accounts for construction of transportation or street-related projects that often have a surface
water component. The fund balance will be used for projects that were budgeted but not completed prior to year-
end. There is no minimum fund balance requirement.

Proprietary Funds

The City has one proprietary fund, the Surface Water Management Fund, which includes the Surface Water
Management Capital Improvement Projects Fund.

The Surface Water Management Fund is comprised of surface water management fees and grants to fund surface
water operations and capital improvement projects. The increase in net position reflects revenues that exceeded
estimates and expenditures that were less than anticipated. The excess will be programmed toward capital
improvement projects in future years. The fund balance policy is to maintain a minimum of 5% of recurring revenue.

BUDGETARY HIGHLIGHTS

The City Council approved one amendment to the 2015 - 2016 Adopted Biennial Budget. This amendment adjusted
beginning fund balances to the 2014 actual ending fund balance amounts and reduced some revenue and
expenditure estimates and increased others to reflect current activity.

General Fund revenues exceeded budget estimates by 3.8% in 2015 due in large part to higher than anticipated
revenues, including taxes, licenses and permits, intergovernmental revenue, charges for services and rents and
leases. Expenditures were 5.6% less than the amended budget due to savings in general government, public safety,
transportation, economic environment and culture and recreation. Expenditures appropriated in the first year of
the biennial budget may be spent in the second year and it is anticipated that up to $1 million will be spent in 2016.

CAPITAL ASSETS AND DEBT ADMINISTRATION
Capital Assets

As of December 31, 2015, the City had invested $137.6 million in capital assets as reflected in the following table,
which represents an increase of $8.3 million from the previous year. The increase is primarily the result of a prior
period adjustment to Infrastructure to correct overstated accumulated depreciation. This adjustment is partially
offset by current depreciation. Detailed information on Capital Assets is available in Note 7 of the Notes to the
Financial Statements.

Management’s Discussion and Analysis, 3-6
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CAPITAL ASSETS AT YEAR-END

(NET OF DEPRECIATION)
Governmental Business - Type
Activities Activities Total
2015 2014 2015 2014 2015 2014

Land $ 29,488,828 $ 29,488,828 $ 1,076,060 $ 1,076,060 $ 30,564,888 $ 30,564,888
Construction work in progress 7,751,996 15,691,113 6,108,270 5,513,906 13,860,266 21,205,019
Buildings 10,500,461 11,249,198 - - 10,500,461 11,249,198
Machinery, equipment, and vehicles 1,160,956 1,433,891 349,845 343,843 1,510,801 1,777,734
Other improvements 5,205,779 5,370,916 - - 5,205,779 5,370,916
Infrastructure 71,598,041 54,146,370 4,347,770 4,700,730 75,945,811 58,847,100
Intangible assets 3,449 6,898 10,950 - 14,399 6,898

Total $ 125,709,510 $117,387,214 $ 11,892,895 $ 11,634,539 $137,602,405 $129,021,753

The table above shows the change in capital assets between 2014 and 2015. Construction work in progress (CWIP)
for governmental activities is $7.75 million, which is comprised of parks and street improvement projects still under
construction. The CWIP amount of $6.1 million for business-type activities is surface water infrastructure projects.

CHANGE IN CAPITAL ASSETS

Governmental Business - Type
Activities Activities Total
2015 2014 2015 2014 2015 2014

Changes in capital assets
Land $ - $ 3445667 $ - $ - $ - $ 3,445,667
Construction work in progress (7,939,117) (398,281) 594,364 3,622,025 (7,344,753) 3,223,744
Buildings (748,737) (732,217) - - (748,737) (732,217)
Machinery, equipment, and vehicles (272,935) (163,749) 6,002 (24,013) (266,933) (187,762)
Other improvements (165,137) (420,216) - - (165,137) (420,216)
Infrastructure 17,451,671 (7,140,795) (352,960) (267,628) 17,098,711 (7,408,423)
Intangible assets (3,449) (7,017) 10,950 - 7,501 (7,017)

Total $ 8322296 $ (5416,608) $ 258,356 $ 3,330,384 $ 8,580,652 $ (2,086,224)

Outstanding Debt

The table below was adjusted to reflect the beginning pension obligation as restated due to implementation of
Government Accounting Standards Board Statement No. 68. At the end of 2015, the City had $34.1 million in long-
term liabilities compared to $34.8 million in 2014. The City of Burien’s total long-term liabilities decreased
$715,007, which reflects a reduction of $791,777 in governmental activities and an increase of $76,770 in business-
type activities. Governmental liabilities reflect a decrease of $1.64 million in governmental debt due to debt service
payments, which is offset by an increase of $848,000 in the pension obligation. The increase in business-type
activities reflects a reduction of $83,031 due to regularly scheduled debt payments offset by an increase of
$159,801 in the pension obligation.

Management’s Discussion and Analysis, 3-7
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OUTSTANDING DEBT AT YEAR-END

Governmental Business - Type
Activities Activities Total
2015 2014 2015 2014 2015 2014

General obligation bonds $ 23593562 $ 24848562 $ - $ - $ 23,593,562 $ 24,848,562
Special obligation bonds - SCORE PDA 3,132,600 3,215,200 - - 3,132,600 3,215,200
Special assessment debt with government
commitment (public works trust fund loan) 910,657 1,023,570 - 910,657 1,023,570
Public works trust fund loan 1,316,277 1,505,589 913,339 996,370 2,229,616 2,501,959

Total long-term debt 28,953,096 30,592,921 913,339 996,370 29,866,435 31,589,291
Net pension obligation 3,577,943 2,729,895 674,207 514,406 4,252,150 3,244,301

Total long-term liabilities $ 32,531,039 $ 33,322,816 $ 1587546 $ 1510,776 $ 34,118,585 $ 34,833,592

For additional debt information, see Note 9 in the Notes to the Financial Statements.
ECONOMIC FACTORS

The City experienced significant growth in its largest revenue sources over the past two years, Sales Tax and
Property Tax. Sales Tax has grown well past pre-recession levels and now represents 25.9% of governmental
revenues. The majority of the growth occurred in automobile sales and construction. Property Taxes grew to 24%
of governmental resources. The City saw significant property tax losses during the recession but assessed valuation
has rebounded and continues to grow. Due to the growth in assessed valuation, the City was able to adopt a 1%
property tax increase in 2015. Business and Occupation/Utility Taxes grew to 16.7% due to an increase in the
Business and Occupation Tax rate effective January 1, 2015. This additional revenue was supported by the business
community and is dedicated to economic development activities. The increase is partially offset by a decrease in
utility tax revenues due to 2014 including one-time revenues from a utility tax audit undertaken in 2011.
Intergovernmental revenues from state shared revenues and grants make up 11.5% of total governmental
resources. This is down significantly from 2014 due to the loss of one-time grant revenue for the Seahurst North
Shoreline capital project. Effective June 1, 2014, the City awarded the solid waste franchise to a new company
which resulted in additional franchise revenues that were used to fund the City’s street overlay program. A full year
of those revenues is reflected in 2015, in addition to substantial growth in building permit revenues due to several
large construction projects.

NEXT YEAR’S BUDGETS AND RATES

The City’s assessed valuation grew by 11.5%, which allowed the City to levy the 1% property tax increase allowed
by State law for 2016 property taxes. Due to the assessed valuation increase, the City’s levy rate went down from
$1.59 to $1.45 per $1,000 in assessed valuation. Sales Tax revenues were conservatively projected to be 2% more
than 2015 estimated; however, year-to-date results are substantially higher.

FINANCIAL CONTACT
The City’s financial statements are designed to present users (residents, taxpayers, customers, investors, and
creditors) with a general overview of the City’s finances and to demonstrate the City’s accountability. If you have

questions about the report or need additional financial information, please contact the City’s Finance Director at
400 SW 152" St., Suite 300, Burien, Washington 98166.

Management’s Discussion and Analysis, 3-8
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City of Burien, Washington
Statement of Net Position
December 31, 2015

ASSETS
Cash and cash equivalents
Receivables (net of allowance for uncollectibles)
Due from other governments
Restricted cash and cash equivalents
Investment in joint venture - SCORE
Capital assets not being depreciated:
Land
Construction in progress
Capital assets, net of accumulated depreciation:
Buildings
Machinery, equipment, and vehicles
Other improvements
Infrastructure
Intangible assets
Total assets

DEFERRED OUTFLOWS OF RESOURCES
Deferred amount from debt refunding
Deferred outflow related to pensions
Total deferred outflows of resources

LIABILITIES
Accounts payable and other liabilities
Accrued interest payable
Due to other governments
Unearned revenues
Deposits payable
Non-current liabilities:
Special assessment debt with government commitment
Due within one year
Due in more than one year
Net pension obligation
Total liabilities

DEFERRED INFLOWS OF RESOURCES
Deferred inflow related to pensions
Total deferred inflows of resources

NET POSITION
Net investment in capital assets
Restricted for:
Debt service
Capital projects
Unrestricted
Total net position

The notes to the financial statements are an integral part of this statement.

City of Burien, Washington

Primary Government

Governmental Business-Type

Activities Activities Total
$ 22,181,755 $ 3,608,254 25,790,009
2,021,639 114,583 2,136,222
2,017,488 8,678 2,026,166
48,732 - 48,732
3,509,441 - 3,509,441
29,488,828 1,076,060 30,564,888
7,751,996 6,108,270 13,860,266
10,500,461 - 10,500,461
1,160,956 349,845 1,510,801
5,205,779 - 5,205,779
71,598,041 4,347,770 75,945,811
3,449 10,950 14,399
155,488,565 15,624,410 171,112,975
78,314 - 78,314
507,720 95,672 603,392
586,034 95,672 681,706
899,578 171,300 1,070,878
103,981 2,664 106,645
1,097,055 24,951 1,122,006
170,468 - 170,468
121,118 - 121,118
910,657 910,657
1,720,773 86,621 1,807,394
26,573,928 859,358 27,433,286
3,577,943 674,207 4,252,150
35,175,501 1,819,101 36,994,602
545,820 102,851 648,671
545,820 102,851 648,671
96,834,728 10,979,556 107,814,284
281,387 - 281,387
344,198 - 344,198
22,892,965 2,818,574 25,711,539
$ 120,353,278 $ 13,798,130 134,151,408

Basic Financial Statements, 4-3
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Functions/Programs
Governmental activities:
General government
Judicial
Public safety
Natural environment
Transportation
Economic environment
Social services
Culture and recreation
Interest on long-term debt
Total governmental activities

Business-type activities:
Surface water management
Total business-type activities

Total primary government

The notes to the financial statements are an integral part of this statement.

City of Burien, Washington

City of Burien, Washington
Statement of Activities
For the Year Ended December 31, 2015

Page 1 of 2
Program Revenues
Operating Capital
Charges for Grants and Grants and

Expenses Services Contributions Contributions

$ 4,444,232 $ 782,390 $ 1,123,822 -

443,957 136,078 - -

11,404,767 - 824,797 -

172,845 46,880 - -
7,206,454 1,117,465 1,024,262 358,279

1,864,073 2,018,846 - -

97,069 - 25,449 -
3,551,109 576,667 22,228 175,874

1,014,265 - - -
30,198,771 4,678,326 3,020,558 534,153
2,226,361 3,260,770 33,402 150,957
2,226,361 3,260,770 33,402 150,957
$ 32,425,132 $ 7,939,096 $ 3,053,960 685,110

General revenues:
Taxes
Property taxes
Retail sales and use taxes
Business and occupation taxes
Excise taxes
Other taxes
Unrestricted investment earnings
Miscellaneous
Transfers
Total general revenues and transfers

Change in net position

Net position - January 1

Prior period adjustment

Change in accounting principle-GASB 68
Net position - January 1, restated

Net position - December 31

Basic Financial Statements, 4-4



2015 Comprehensive Annual Financial Report

City of Burien, Washington
Statement of Activities
For the Year Ended December 31, 2015
Page 2 of 2

Net (Expense) Revenue and Changes in Net Position

Governmental Business-type
Activities Activities Total

$ (2,538,020) 3 - $ (2,538,020)
(307,879) - (307,879)
(10,579,970) - (10,579,970)
(125,965) - (125,965)
(4,706,448) - (4,706,448)

154,773 - 154,773
(71,620) - (71,620)
(2,776,340) - (2,776,340)
(1,014,265) - (1,014,265)
(21,965,734) - (21,965,734)

- 1,218,768 1,218,768

- 1,218,768 1,218,768

$  (21,965734) $ 1218768 $ (20,746,966)

7,383,258 - 7,383,258
7,965,473 - 7,965,473
4,555,684 - 4,555,684
1,814,710 - 1,814,710

371,040 - 371,040
37,626 4,783 42,409
332,095 8,000 340,095
23,250 (23,250) -
22,483,136 (10,467) 22,472,669
517,402 1,208,301 1,725,703
110,188,178 13,289,065 123,477,243
13,358,466 - 13,358,466
(3,710,768) (699,236) (4,410,004)
119,835,876 12,589,829 132,425,705

$ 120,353,278 $ 13,798,130 $ 134,151,408

The notes to the financial statements are an integral part of this statement.

City of Burien, Washington

Functions/Programs

Governmental activities:
General government
Judicial
Public safety
Environmental services
Transportation
Economic environment
Social services
Culture and recreation
Interest on long-term debt

Total governmental activities

Business-type activities:
Surface water management
Total business-type activities

Total primary government

General revenues:
Taxes
Property taxes
Retail sales and use taxes
Business and occupation taxes
Excise taxes
Other taxes
Unrestricted investment earnings
Miscellaneous
Transfers
Total general revenues and transfers

Change in net position

Net position - January 1

Prior period adjustment

Change in accounting principle-GASB 68
Net position - January 1, restated

Net position - December 31
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City of Burien, Washington

Balance Sheet
Governmental Funds
December 31, 2015

Page 1 of 2

City of Burien, Washington

Debt
General Street Service
ASSETS
Cash and cash equivalents $ 13,815,798 489,973 % 79,202
Accounts receivable 168,323 41,436 -
Taxes receivable:
Current 678,836 48,861 -
Delinquent 155,129 - -
Special assessments receivable - - 834,990
Due from other governments 1,787,663 165,923 -
Restricted cash and cash equivalents 48,732 - -
Total assets 16,654,481 746,193 914,192
DEFERRED OUTFLOWS OF RESOURCES
Total deferred outflows of resources - - -
Total assets and deferred outflows of resources $ 16,654,481 746,193 $ 914,192
LIABILITIES
Accounts payable $ 465,671 49,943 $ -
401(a) payable 21,821 - -
Due to other governments 1,036,577 47,027 -
Deposits payable 119,618 - -
Accrued wages and benefits payable 222,272 28,942 -
Unearned revenue 170,468 - -
Total liabilities 2,036,427 125,912 -
DEFERRED INFLOWS OF RESOURCES
Unavailable revenue-property taxes 155,129 - -
Unavailable revenue-special assessments - - 834,990
Unavailable revenue-grants 11,494 - -
Unavailable revenue-accounts receivable 14,178 - -
Total deferred inflows of resources 180,801 - 834,990
FUND BALANCES (DEFICITS)
Restricted:
Debt service - - 79,202
Other capital projects - - -
Committed:
Arts projects 30,426 - -
Parking projects 137,760 - -
Assigned:
Capital partnership 2,000,000 - -
Capital projects 511,593 - -
Street maintenance - 620,281 -
Parks capital projects - - -
Transportation capital projects - - -
Unassigned: 11,757,474 - -
Total fund balances (deficits) 14,437,253 620,281 79,202
Total liabilities, deferred inflows of resources, and fund balances (deficits) $ 16,654,481 746,193 % 914,192

The notes to the financial statements are an integral part of this statement.
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Parks and
General
Government
Capital Projects

City of Burien, Washington
Balance Sheet
Governmental Funds
December 31, 2015

Page 2 of 2

Transportation
Capital Projects

Other
Governmental

Total

$ 2,411,808 $

3,891,233

35,994

424,411

94,064

27,908

21,112,425
209,759

821,761
155,129
834,990
2,017,488
48,732

3,927,227

546,383

25,200,284

$ 2,411,808 $

3,927,227

546,383

25,200,284

$ 29,487 %
1,470

203

74,447
11,981
1,500
943

619,548
21,821
1,097,055
121,118
252,360
170,468

31,160

88,871

2,282,370

11,478

155,129
834,990
22,972
14,178

11,478

1,027,269

2,369,170

3,838,356

202,185
344,198

281,387
344,198

30,426
137,760

2,000,000
511,593
620,281

2,369,170

3,838,356

11,757,474

2,369,170

3,838,356

546,383

21,890,645

$ 2,411,808 $

3,927,227

546,383

25,200,284

The notes to the financial statements are an integral part of this statement.

City of Burien, Washington
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City of Burien, Washington
Reconciliation of the Balance Sheet of Governmental Funds
To the Statement of Net Position
December 31, 2015

Total fund balances - governmental funds $ 21,890,645

Capital assets used in governmental activities are not financial resources and.
therefore, are not reported in the funds.

Land 29,488,828
Construction in progress 7,751,996
Buildings (net of accumulated depreciation) 10,500,461
Machinery and equipment (net of accumulated depreciation) 898,371
Improvements (net of accumulated depreciation) 5,205,779
Infrastructure (net of accumulated depreciation) 71,598,041
Intangibles (net of accumulated amortization) 3,449 125,446,925

Investment in joint ventures (SCORE) are not a financial resource and, therefore are
not reported in the funds. 3,509,441

Receivables not available to pay current period expenditures
and, therefore, are deferred in the funds:

Property taxes 155,129
Special assessments 834,990
Grants 11,494
Charges for services 25,656 1,027,269

Certain liabilities, including bonds payable, are not due and payable ir
the current period and, therefore, are not reported in the funds.

General obligation bonds (23,593,562)

2009 bonds A and B- SCORE joint venture (3,132,600)

Special assessment debt payable (910,658)

Public works trust fund loans payable (1,316,277)

Compensated absences (252,262)

Deferred charge on refunding 78,314

Net pension obligation (3,577,943)

Accrued interest payable on long-term debt (103,981) (32,808,969)

Some deferred outflows and inflows of resources are not reported in the funds.

Deferred outflow related to pensions (545,820)
Deferred inflow related to pensions 507,720 (38,100)

Internal service funds are used by management to charge the costs of
certain activities such as equipment rental to individual funds. The
assets and liabilities of the internal service funds are included in the
governmental activities in the statement of net position. 1,326,067

Net position of governmental activities $ 120,353,278

The notes to the financial statements are an integral part of this statement. Basic Financial Statements, 4-8
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City of Burien, Washington
Statement of Revenues, Expenditures, and Changes in Fund Balances
Governmental Funds
For the Year Ended December 31, 2015

Page 1 of 2
Debt
General Street Service
REVENUES
Taxes
Property taxes $ 7,384,213 $ - $
Retail sales and use taxes 7,965,473
Real estate excise tax -
Business and occupation taxes 1,084,849 -
Utility taxes 2,600,721 368,682
Gambling and other taxes 511,251 219,453
Licenses and permits 1,805,115 1,117,465 -
Intergovernmental revenues 1,862,889 1,024,262 110,434
Charges for services 1,194,488 - 48,165
Fines and forfeitures 209,850 - 215
Investment earnings 24,461 2,802 225
Special assessments penalties and interest - - 4,661
Rents and leases 226,750 -
Contributions and donations 5,430 -
Special assessments principal - - 90,657
Miscellaneous 61,127 1,325 -
Total revenues 24,936,617 2,733,989 254,357
EXPENDITURES
Current:
General government 3,675,020
Judicial 443,957
Public safety 11,331,487
Natural environment 172,845 -
Transportation 567,192 1,462,407
Economic environment 1,888,074 -
Social services 97,069
Culture and recreation 2,912,070
Debt service
Principal - - 1,557,225
Interest and fiscal charges - - 985,817
Capital outlay - 30,628 -
Total expenditures 21,087,714 1,493,035 2,543,042
Excess (deficiency) of revenues
over expenditures 3,848,903 1,240,954 (2,288,685)
Other financing
sources (uses)
Transfers in 173,000 - 2,285,000
Transfers out (510,000) (2,133,000) -
Total other financing sources (uses) (337,000) (2,133,000) 2,285,000
Net change in fund balances 3,511,903 (892,046) (3,685)
Fund balances - beginning 10,925,350 1,512,327 82,887
Fund balances - ending $ 14,437,253 $ 620,281 $ 79,202

The notes to the financial statements are an integral part of this statement. Basic Financial Statements, 4-10
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City of Burien, Washington

Statement of Revenues, Expenditures, and Changes in Fund Balances

Parks and
General
Government
Capital Projects

Governmental Funds

For the Year Ended December 31, 2015

Page 2 of 2

City of Burien, Washington

Transportation
Capital Projects

Other
Governmental

Total

175,874

358,279
273,541
4,346

1,595,257

367,068

33,808

1,107

7,384,213
7,965,473
1,595,257
1,084,849
2,969,403
1,097,772
2,922,580
3,531,738
1,550,002
210,065
36,291
4,661
226,750
38,952
90,657
62,452

212,746

636,166

1,997,240

30,771,115

50,823

236,946

669,712

554,285

1,908

3,675,020
443,957
11,331,487
172,845
2,701,219
1,888,074
97,069
2,962,893

1,557,225
985,817
821,859

287,769

1,223,997

1,908

26,637,465

(75,023)

(587,831)

1,995,332

4,133,650

300,000

1,683,250

(1,975,000)

4,441,250
(4,618,000)

300,000

1,683,250

(1,975,000)

(176,750)

224,977

2,144,193

1,095,419

2,742,937

20,332

526,051

3,956,900

17,933,745

$ 2,369,170

3,838,356

546,383 $

21,890,645

The notes to the financial statements are an integral part of this statement.

Basic Financial Statements, 4-11



2015 Comprehensive Annual Financial Report City of Burien, Washington

City of Burien, Washington
Reconciliation of the Statement of Revenues, Expenditures, and Changes in
Fund Balances of Governmental to the Statement of Activities
For the Fiscal Year Ended December 31, 2015

Net change in fund balances - total governmental funds $ 3,956,900

Amounts reported for governmental activities in the statement of activities are
different because:

Governmental funds report capital outlays as expenditures. However, in the

useful lives and reported as depreciation expense. This is the amount by which
statement of activities, the costs of these assets are allocated over their estimated
capital outlays exceeded depreciation expense in the current period plus extraordinary
gains from the sale of land.

Capital outlays 821,859
Depreciation expense (5,675,479) (4,853,620)

Investment in joint ventures are not considered financial resources and are,
therefore not reported in the funds. (65,332)

Revenues in the statement of activities that do not provide current financial
resources are not reported as revenue in the funds.

Property tax revenue (955)
Special assessments revenue (90,721)
Business and occupation tax revenue (5,847)
Grants 22,972
Charges for services (4,318)
Miscellaneous (656) (79,525)

The issuance of long-term debt (e.g., bonds, leases) provides current financial
resources to governmental funds, while the repayment of the principal of long-term
debt consumes the current financial resources of governmental funds. Neither
transaction, however, has any effect on net position.

Principal payments on long-term debt 1,557,225
Amortization of deferred charge on bond refunding (11,188) 1,546,037

Some expenses reported in the statement of activities do not require the use
of current financial resources and therefore, are not reported as expenditures

in the governmental funds.

Accrued interest expense (17,261)
Accrued compensated absences expense 5,402 (11,859)

Certain expenditures reported in the funds either increase or decrease long-term
liabilities or deferred outflows reported on the Statement of Net Position and
have been eliminated from the Statement of Activities.
Pension 94,725
The internal service fund is used by management to charge costs of certain
activities to individual funds. The net revenue (expense) of certain activities of

internal service fund is reported with governmental funds. (69,924)

Change in net position of governmental activities $ 517,402

The notes to the financial statements are an integral part of this statement. Basic Financial Statements, 4-12
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REVENUES
Taxes
Licenses and permits
Intergovernmental revenue
Charges for services
Fines and forfeitures
Investment earnings
Rents and leases
Contributions and donations
Miscellaneous

Total revenues

EXPENDITURES

Current:
General government
Judicial
Public safety
Natural environment
Transportation
Economic environment
Social services
Culture and recreation
Total expenditures

Excess (deficiency) of revenues

over expenditures

City of Burien, Washington

General Fund

City of Burien, Washington

Statement of Revenues, Expenditures, and Changes in Fund Balances-Budget to Actual
For the Year ended December 31, 2015

OTHER FINANCING SOURCES (USES)

Transfers In
Transfers out

Total other financing uses (sources)

Net change in fund balances

Fund balances - beginning

Fund balances - ending

The notes to the financial statements are an integral part of this statement.

Budgeted Amounts
Variance with
Original Final Actual Final Budget
$ 18,892,000 $ 19,172,000 $ 19,546,507 $ 374,507
1,315,000 1,590,000 1,805,115 215,115
1,781,000 1,766,000 1,862,889 96,889
1,053,350 1,055,000 1,194,488 139,488
200,000 200,000 209,850 9,850
11,000 11,000 24,461 13,461
166,000 173,000 226,750 53,750
- - 5,430 5,430
65,000 66,000 61,127 (4,873)
23,483,350 24,033,000 24,936,617 903,617
4,225,045 4,305,340 3,675,020 630,320
350,000 450,000 443,957 6,043
11,578,500 11,428,500 11,331,487 97,013
175,000 175,000 172,845 2,155
657,995 687,480 567,192 120,288
2,683,735 2,223,790 1,888,074 335,716
95,300 99,700 97,069 2,631
2,959,045 2,974,830 2,912,070 62,760
22,724,620 22,344,640 21,087,714 1,256,926
758,730 1,688,360 3,848,903 2,160,543
173,000 173,000 173,000 -
(995,000) (710,000) (510,000) 200,000
(822,000) (537,000) (337,000) 200,000
(63,270) 1,151,360 3,511,903 2,360,543
7,965,645 10,925,345 10,925,350 5
$ 7,902,375 $ 12,076,705 $ 14,437,253 $ 2,360,548
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City of Burien, Washington
Street Fund
Statement of Revenues, Expenditures, and Changes in Fund Balances-Budget to Actual
For the Year Ended December 31, 2015

Budgeted Amounts
Variance with
Original Final Actual Final Budget

REVENUES
Utility taxes $ 325,000 $ 360,000 $ 368,682 $ 8,682
Other taxes 175,000 215,000 219,453 4,453
Intergovernmental revenues 975,000 1,000,000 1,024,262 24,262
Licenses and permits 975,000 975,000 1,117,465 142,465
Investment earnings 1,000 1,000 2,802 1,802
Miscellaneous - - 1,325 1,325

Total revenues 2,451,000 2,551,000 2,733,989 182,989
EXPENDITURES
Current:

Transportation 1,639,750 1,630,685 1,462,407 168,278
Capital outlay 40,000 40,000 30,628 9,372

Total expenditures 1,679,750 1,670,685 1,493,035 177,650

Excess of revenues over expenditures 771,250 880,315 1,240,954 360,639
OTHER FINANCING SOURCES (USES)
Transfers out (1,508,000) (2,133,000) (2,133,000) -
Total other financing sources (uses) (1,508,000) (2,133,000) (2,133,000) -

Net change in fund balances (736,750) (1,252,685) (892,046) 360,639
Fund balance - beginning 981,995 1,512,325 1,512,327 2
Fund balances - ending $ 245,245 $ 259,640 $ 620,281 $ 360,641

The notes to the financial statements are an integral part of this statement. Basic Financial Statements, 4-14
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City of Burien, Washington
Statement of Net Position
Proprietary Funds
December 31, 2015

ASSETS
Current assets:
Cash and cash equivalents
Utility receivables, net
Due from other governments
Total current assets

Noncurrent assets:
Capital assets not being depreciated:
Land
Construction in progress

Capital assets, net of accumulated depreciation:

Machinery, equipment, and vehicles
Infrastructure
Intangible assets
Total noncurrent assets
Total assets

DEFERRED OUTFLOWS OF RESOURCES
Total deferred outflows of resources

LIABILITIES

Current liabilities:
Accounts payable
Accrued employee wages and benefits payable
Compensated absences
Accrued interest payable
Due to other governments
Public works trust fund loan payable
Total current liabilities
Non-current liabilities:
Compensated absences
Pension obligation (net)
Public works trust fund loan payable
Total liabilities

DEFERRED INFLOWS OF RESOURCES
Total deferred inflows of resources

NET POSITION
Net investment in capital assets
Unrestricted
Total net position

The notes to the financial statements are an integral part of this statement.

Business-Type
Activities
Enterprise Fund

City of Burien, Washington

Governmental
Activities
Internal Service
Fund

Surface Water
Management

Equipment
Replacement

$ 3,608,254
114,583
8,678

1,069,330

3,731,515

1,069,330

1,076,060
6,108,270

349,845
4,347,770
10,950

262,586

11,892,895

262,586

15,624,410

1,331,916

95,672

123,670
47,630
3,590
2,664
24,951
83,031

285,536

29,050
674,207
830,308

1,819,101

102,851

10,979,556
2,818,574

262,586
1,063,481

$ 13,798,130

1,326,067
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City of Burien, Washington
Statement of Revenues, Expenses, and Changes in Fund Net Position
Proprietary Funds
For the Year Ended December 31, 2015

Governmental
Business-Type Activities
Activities Internal Service
Enterprise Fund Fund
Surface Water Equipment
Management Replacement
Operating revenues:
Charges for services $ 3,260,770 $ 70,000
Miscellaneous 8,000 -
Total operating revenues 3,268,770 70,000
Operating expenses:
Personnel services 1,094,113 -
Supplies 93,175 10,922
Services 629,128 66,849
Taxes 27,619 -
Depreciation 377,586 193,488
Total operating expenses 2,221,621 271,259
Operating income (loss) 1,047,149 (201,259)
Non-operating revenues (expenses):
Intergovernmental revenues 184,359 -
Investment earnings 4,783 1,335
Interest expense (4,740) -
Total nonoperating revenues (expenses) 184,402 1,335
Income before transfers 1,231,551 (199,924)
Transfers in 50,000 200,000
Transfers out (73,250) -
Total transfers (23,250) 200,000
Change in net position 1,208,301 76
Net position - January 1 13,289,065 1,325,991
Change in accounting principle-GASB 68 (699,236) -
Net position - January 1, restated 12,589,829 1,325,991
Net position - December 31 $ 13,798,130 $ 1,326,067

The notes to the financial statements are an integral part of this statement. Basic Financial Statements, 4-16
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City of Burien, Washington
Statement of Net Position

Fiduciary Fund
December 31, 2015

ASSETS
Cash and cash equivalents
Total assets

LIABILITIES

Payroll withholdings and
employer contributions

Total liabilities

The notes to the financial statements are an integral part of this statement.

Agency Fund
S 65608
$ 65,608
$ 65,608

$

65,608

City of Burien, Washington
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NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2015

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Burien was incorporated on February 28, 1993, and operates under the laws of the State of Washington
applicable to a non-charter code city with a Council-Manager form of government. The City is served by a non-
partisan elected seven-member council. By statute, the Mayor is selected by the City Council from among its
members, although this may also be done by election. The Council appoints a professional City Manager.

The financial statements of the City have been prepared in conformity with U.S. generally accepted accounting
principles (GAAP) as applied to government units. The Governmental Accounting Standards Board (GASB) is the
accepted standard-setting body for establishing governmental accounting and financial reporting principles.

A.  Description of government-wide financial statements

The government-wide financial statements (i.e., the statement of net position and the statement of
activities) report information on all of the non-fiduciary activities of the primary government and its
component units. All fiduciary activities are reported only in the fund financial statements. Governmental
activities, which normally are supported by taxes, intergovernmental revenues, and other non-exchange
transactions, are reported separately from business-type activities, which rely to a significant extent on fees
and charges to external customers for support. Likewise, the primary government is reported separately
from certain legally separate component units for which the primary government is financially accountable.

B.  Reporting entity

The City of Burien is a municipal corporation that operates under the Council-Manager form of government.
The accompanying financial statements present the government and its component units, entities for which
the government is considered to be financially accountable. Blended component units are, in substance,
part of the primary government’s operations, even though they are legally separate entities. Thus, blended
component units are appropriately presented as funds of the primary government. Each discretely
presented component unit is reported in a separate column in the government-wide financial statements
to emphasize that it is legally separate from the government.

Blended Component Unit - The Burien Transportation Benefit District was formed when the City Council
adopted Ordinance No. 516 on July 20, 2009. The purpose of the district is to acquire, construct, improve,
provide, and fund transportation improvements within the District consistent with any existing state,
regional, and local transportation plan. The governing board of the Transportation Benefit District is the
Burien City Council acting in an ex officio and independent capacity. Although it is legally separate from the
City of Burien, the Burien Transportation Benefit District will be reported as if it were part of the primary
government because its sole purpose is to finance and construct City of Burien streets. The District is funded
by a $10 excise tax charged on all vehicles registered within the City of Burien. The Washington State
Department of Vehicles began collecting the excise taxes effective January 1, 2011.

The Transportation Benefit District activities are accounted for within Fund 118, a Special Revenue Fund of

the City of Burien. Financial reporting for this fund can be found in the Combining Statements located in the
Fund Financial Statements and Schedules Section of this report.
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The City defines its financial reporting entity in accordance with the provisions of Governmental Accounting
Standards Board Statement No. 14 (GASB 14), The Financial Reporting Entity, as amended by GASB
Statement No. 39, Determining Whether Certain Organizations are Component Units-an Amendment of
GASB 14. These GASB Statements require for inclusion of component units primarily based upon whether
the City's governing body has any significant amount of financial accountability for potential component
units (PCU). The City is financially accountable if it appoints a voting majority of a PCU's governing body, and
is able to impose its will on that PCU or there is a potential for the PCU to provide specific financial benefits
to or impose specific financial burdens on the City.

C. Basis of presentation — government-wide financial statements

While separate government-wide and fund financial statements are presented, they are interrelated. The
governmental activities column incorporates data from governmental funds and internal service funds,
while business-type activities incorporate data from the government’s enterprise fund. Separate financial
statements are provided for governmental funds, proprietary funds, and fiduciary funds, even though the
latter are excluded from the government-wide financial statements.

As a general rule, the effect of interfund activity has been eliminated from the government-wide financial
statements. Exceptions to this general rule are payments in lieu of taxes where the amounts are reasonably
equivalent in value to the interfund services provided.

D. Basic Financial Statements

The government-wide financial statements consist of the Statement of Net Position and the Statement of
Activities, reporting information on the City as a whole. The fund financial statements provide a more
detailed level of financial information at the fund level. For the most part, interfund activity has been
eliminated from the government-wide statements, with the exception of charges for surface water
management activities. Elimination of these charges would distort the direct cost and program revenue of
this activity. Governmental activities, which normally are supported by taxes and intergovernmental
revenues, are reported separately from business-type activities, which primarily rely on fees and charges
for support.

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment is offset by program revenues. Direct expenses are those that are clearly identifiable with a specific
function or segment. Program revenues include 1) charges to customers or applicants who purchase, use,
or directly benefit from goods, services or privileges provided by a given function or segment and 2) grants
and contributions that are restricted to meeting the operational or capital requirements of a particular
function or segment. Taxes and other items not properly included among program revenues are reported
instead as general revenues.

Separate financial statements are provided for governmental funds and proprietary funds. Major individual
governmental funds are reported separately in the fund financial statements.

E.  Measurement focus and basis of accounting
The accounting and financial reporting treatment is determined by the applicable measurement focus and
basis of accounting. Measurement focus indicates the type of resources being measured such as current

financial resources or economic resources. The basis of accounting indicates the timing of transactions or
events for recognition in the financial statements.
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The government-wide financial statements are reported using the economic resources measurement focus
and the accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when
a liability is incurred, regardless of the timing of related cash flows. Property taxes are recognized as
revenues in the year for which they are levied. Grants and similar items are recognized as revenue as soon
as all eligibility requirements imposed by the provider have been met.

The governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as soon as they
are both measurable and available. Revenues are considered to be available when they are collectible within
the current period or soon enough thereafter to pay liabilities of the current period. For this purpose, the
government considers revenues to be available if they are collected within 60 days of the end of the current
fiscal period. Expenditures generally are recorded when a liability is incurred, as under accrual accounting.
However, debt service expenditures, as well as expenditures related to compensated absences, and claims
and judgments, are recorded only when payment is due. General capital asset acquisitions are reported as
expenditures in governmental funds. Issuances of long-term debt are reported as other financing sources.

Property taxes, sales taxes, franchise taxes, licenses and interest associated with the current fiscal period
are all considered to be susceptible to accrual and so have been recognized as revenues of the current fiscal
period. Entitlements are recorded as revenues when all eligibility requirements are met, including any time
requirements, and the amount is received during the period or within the availability period for this revenue
source (within 60 days of year-end). Expenditure-driven grants are recognized as revenue when the
qualifying expenditures have been incurred and all other eligibility requirements have been met, and the
amount is received during the period or within the availability period for this revenue source (within 60 days
of year-end). All other revenue items are considered to be measurable and available only when cash is
received by the government.

The proprietary funds are reported using the economic resources measurement focus and the accrual basis
of accounting. The agency fund has no measurement focus but utilizes the accrual basis of accounting for
reporting its assets and liabilities.
F.  Financial Statement Presentation
The government reports the following major governmental funds:
The General Fund is the general operating fund of the City. It accounts for all financial resources and
transactions of the general government, except those required to be accounted for in another fund. It
includes the Art in Public Places Fund and the Capital Projects Reserve Fund.
The Street Fund accounts for operations and maintenance of the cities roadways.
The Debt Service Fund accounts for the accumulation of resources and payments made for principal,
interest and bond administration costs on the long-term general obligation debt of the governmental

funds.

The Parks & General Government Capital Projects Fund accounts for financial resources designated for
numerous parks and general government related capital improvement projects.

The Transportation Capital Projects Fund accounts for financial resources designated for numerous
transportation related capital improvement projects.
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The government reports the following proprietary fund:

The Surface Water Management Fund accounts for planning, public involvement, education and
maintenance activities necessary for environmentally appropriate storm and surface water management
programs and capital improvements of the facilities.

The City also reports the following fiduciary fund:

The Payroll Clearing Fund accounts for assets accumulated to pay for payroll and associated benefits of
city employees. The Agency Fund is custodial in nature (assets equal liabilities) and does not involve a
measurement of results of operations.

Additionally, the government reports the following fund types:

Special Revenue Funds account for the proceeds of specific revenue sources that are legally restricted for
expenditures for specified purposes. Special Revenue Funds include the Street Fund, the Public Works
Reserve Fund and the Transportation Benefit District Fund.

Internal Service Fund which accounts for rental and replacement of numerous pieces of city equipment.

G.  Assets, Liabilities and Equity

1.

Cash and Cash Equivalents

Itis the City’s policy to invest all temporary cash surpluses. These investments are reported on the
statement of net position and the governmental funds balance sheet as cash and cash equivalents.
Included in cash and cash equivalents are currency on hand, demand deposits with banks or other
financial institutions, and investments with the Local Government Investment Pool. Interest earned
on pooled investments is allocated to each of the participating funds.

Washington State law authorizes investments in obligations of the U.S. Treasury: U.S. government
agencies and instrumentalities, bankers' acceptances, primary certificates of deposit issued by
qualified public depositories, the State Treasurer's Local Government Investment Pool and
repurchase agreements collateralized by the previously authorized investments. At December 31,
2012, all investments of the City's funds were obligations of the State Treasurer's Local Government
Investment Pool, which is an unrated 2a7-like pool, overseen by the State Treasurer’s Office in
accordance with state statutes and rules established by the State Finance Committee.

The City reports its deposits and investment risk disclosures in accordance with GASB Statement 40
(see Cash and Investment Note 4).

In accordance with GASB 31, investments in external 2a7-like pools, money market investments and
participating interest-earning investment contracts with remaining maturities of one year or less at
the time of purchase are stated at amortized cost. All other investments are stated at fair value.

Receivables

The City recognizes receivables in its financial statements based on the accounting requirements
for that statement. These receivables are described below:
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Property Taxes

Uncollected property taxes levied for the current year are reported as receivable at year-end. The
City’s property tax collection records show that approximately 99% of the property taxes due are
collected during the year of levy and delinquent taxes are collected in the next few years. When
property taxes become three years delinquent, the County is required by State statute to foreclose
on the property. Historically, all taxes have been collected; therefore, no allowance for uncollectible
taxes is recorded.

Sales Taxes

Sales Taxes collected for November and December but not remitted by the state to the City until
January and February of the following year are reported as receivables at year-end. There is no
allowance for uncollectible taxes because all sales taxes are required by law to be collected by
businesses at the time of sale and remitted to the state.

Special Assessments

Special Assessments are levied against certain property owners and become liens against the
property benefited by the improvement. Special assessments receivable, as reported in the
Statement of Net Position, include all uncollected assessments regardless of the due date. Special
assessments receivable, reported in the governmental fund statements, consist of current
assessments that are due within 60 days, delinquent assessments remaining unpaid after the due
date and deferred uncollected assessments that have been levied, but are not due within 60 days.

3. Interfund Transactions

Activity between funds that is representative of lending/borrowing arrangements outstanding at
year-end is referred to as either due to or due from other funds. In the entity-wide Statement of
Net Position, due to/due from other funds is not reported, but is eliminated in internal balances.
There were no interfund balances to eliminate at year-end.

4, Capital Assets

Capital Assets, which includes property, plant, equipment and infrastructure, including all
infrastructure acquired prior to the implementation of GASB 34, are reported in the applicable
government or business-type columns in the government-wide financial statements. Capital assets
are defined by the City as assets with an initial, individual cost of more than $5,000 and an estimated
life in excess of three years. Such assets are recorded at estimated historical cost if historical cost
data is not available. Donated capital assets are recorded at estimated fair market value at the date
of donation. Infrastructure assets acquired prior to the implementation of GASB 34 are recorded at
estimated historical cost and all infrastructure assets acquired since implementation of GASB 34 are
valued at cost.

The cost of normal maintenance and repairs that do not add to the value of the asset or materially
extend the life of the asset are not capitalized.

Property, plant, equipment, infrastructure and intangibles of the City are depreciated or amortized
using the straight-line method over the following useful lives:
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Type of Asset Number of Years
Building and Structures 20
Other Improvements 10-20
Machinery and Equipment 3-10
Infrastructure 10-30
Intangibles 3-5

5. Compensated Absences

Compensated absences consist of accrued vacation leave and compensatory time. All vacation in
the government-wide financial statements is accrued when earned. The amount recorded in this
account represents accumulated vacation, compensatory time and related benefits.

Vacation is earned monthly, from 8 hours to 16.7 hours per month, based on number of years of
employment. Employees are allowed to carry over a maximum of twice his/her annual accrual.
Vacation is payable when taken or upon termination of employment.

6. Deferred Outflows/Inflows of Resources

In addition to assets, the statement of financial position will sometimes report a separate section
for deferred outflows of resources. This separate financial statement element, deferred outflows of
resources, represents a consumption of net position that applies to a future period(s) and so will
not be recognized as an outflow of resources (expense/expenditure) until then. The City of Burien
only has two items that qualify for reporting in this category. The first item is the deferred charge
on refunding reported in the government-wide statement of net position. A deferred charge on
refunding results from the difference in the carrying value of refunded debt and its reacquisition
price. This amount is deferred and amortized over the shorter of the life of the refunded or
refunding debt. The second item is the deferred outflow of pension contributions made between
the measurement date of the state pension plan and the City’s fiscal year end.

In addition to liabilities, the statement of financial position will sometimes report a separate section
for deferred inflows of resources. This separate financial statement element, deferred inflows of
resources, represents an acquisition of net position that applies to a future period(s) and so will not
be recognized as an inflow of resources (revenue) until that time. The City of Burien has one item
that qualifies for reporting in this category, which is a deferred inflow due to the net difference
between projected and actual investment earnings from state pension plan investments.

Accordingly, the item, unavailable revenue, is reported only in the governmental funds balance
sheet. The governmental funds report unavailable revenues from one source, special assessments.
These amounts are deferred and recognized as an inflow of resources in the period that the
amounts become available.

7. Unearned Revenue

In governmental funds, unearned revenues included amounts collected but not yet earned, and
include receivables that have not yet met the revenue recognition criteria.

8. Short-term Debt

Short-term obligations are defined as anticipation notes, use of lines of credit and similar type
transactions. The City had no short-term debt at the beginning or end of the year.
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be any findings until the afternoon of May 4, 2015, when the USAO sent a letter noting that they had concluded
that Burien is in violation of Title Il of the ADA by having a City Hall/Public Library that, in three limited respects,
is not readily accessible to and usable by individuals with disabilities.

The USAQ is seeking voluntary compliance with Title 1l of the ADA and has proposed that the findings be resolved
by the City agreeing to bring the following structural elements into compliance with the ADA Standards for
Accessible Design (28 C.F.R. Pt. 36, App. A) (“ADA Standards”) and the Uniform Federal Accessibility Standards (41
C.F.R. Pt. 101-19.6 App. A) (UFAS):

A. Provide three accessible on-street parking spaces along the block perimeter of City Hall/Public Library.

B. Provide an emergency communication device in the City Hall/Public Library elevator that does not require
voice communication.

C.  Provide at least two spouts at the drinking fountain on the third floor, with one spout no higher than 36
inches above the floor and the other spout mounted between 38 inches and 43 inches above the floor.

It should be noted that what the USAO refers to as Burien’s City Hall/Public Library are two buildings located at
the corner of SW 152nd Street and 4th Avenue SW. One of the two buildings is served by a common elevator, and
contains City Hall on the third floor, the King County Library on the first and second floors, and a multipurpose
room on the first floor. The other building is a separate two-level parking garage, with one level on the surface
and one level underground.

The City is the owner of the City Unit on the third floor, the King County Rural Library District d/b/a the King County
Library System owns the Library Unit on the first and second floors, which Units are Units in a Condominium
created pursuant to a Condominium Declaration. The City and the King County Library System share the use of
common elements such as the multipurpose room on the first floor, as well as the parking garage. The City and
King County share the cost of maintaining features such as the building envelope, the parking garage and the
common elevator.

It is the City’s understanding that parking requirements for the City Hall/Public Library were met on-site and that
the parking garage contains accessible parking on the surface level. The USOA’s item regarding adding three
accessible parking spaces appears to address parking in the right of way around the “block perimeter” of the City
Hall/Public Library building.

The very rough preliminary estimate cost of addressing the above-referenced three items is likely to be $100,000
or less.

Demand letter from L. R. Rusty McGuire, attorney for Matt Holliday regarding Parcel No. 3509800045

Mr. McGuire, the attorney for Matt Holliday, sent a letter received April 25, 2016, noting previous contacts with
former City Attorney Craig Knutson and Interim City Attorney Chris Bacha dating back to September 24, 2014. The
letter notes that Mr. Holliday’s property, Parcel No. 3509800045, is subject to a temporary drainage release (which
appears to date back to 1963), but that the covenant does not allow the City to block off the culvert on the
property. The letter demands that the City purchase Mr. Holliday’s property as just compensation for using the
land as an informal drainage release. Their proposed price is $42,500. If the City is not willing to purchase the
property, the letter demands that the City unblock the culvert to allow for only the natural flow of water and allow
the property to be developed. Otherwise, Mr. McGuire notes “we will only be left with bringing a lawsuit against
the city for a regulatory taking without just compensation.”

With the departure of the current City Attorney in a few weeks, this is a matter that will need to be reviewed and

evaluated by the next City Attorney or outside counsel. Because we can’t rule out the possibility of liability without
such review, this matter is included in the Litigation Note.
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NOTE 17. CHANGE IN ACCOUNTING PRINCIPLE

The City implemented Governmental Accounting Standards Board (GASB) statement 68, Accounting and Financial
Reporting for Pensions and statement 71, Pension Transition for Contributions Made Subsequent to the
Measurement Date. The implementation required the City to record beginning net pension liability and the effects
on net position of contributions made by the City during the measurement period. As a result, net position for the
governmental and business-type activities decreased by $3,710,768 and $699,236 respectively.
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